
Emerging Markets

 Emerging markets equities continued their recovery for the third consecutive month 
with the asset class recording its best quarterly performance in nearly 11 years. 
Supported by monetary and fiscal support from governments and central banks, 
June’s advance was led by Asia, followed by Latin America.

 We believe that valuations in emerging equity markets are relatively attractive, 
trading at a discount to their peers in the developed world, with selective long-term 
stock picking opportunities remaining, particularly in Asia.

From the perspective of Hong Kong pension investing. All data are sourced from Invesco dated July 16, 
2020, unless otherwise stated.

Fixed Income
 Despite some signs of a re-escalation of the COVID-19 virus, corporate bond markets 

continued to recover from the lows reached in late March. At an index level, investment 
grade corporate bonds outperformed high yield. Core government bond returns were, 
however, relatively flat with Gilts delivering a negative return.

 The global economic recovery is in its initial stages and that that progress will be slow 
and uneven.  Looking ahead, fixed income may offer limited value but will remain to be 
safe assets during current period of uncertainty.
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Index June (%) YTD (%)

MSCI World USD 2.7 -5.5

S&P 500 USD 2.0 -3.1

MSCI Europe EUR 3.1 -12.5

MSCI Asia Pac ex
Japan

USD 8.2 -6.0

Hong Kong Hang 
Seng

HKD 7.4 -11.9

Hang Seng China
Enterprises 
(H-shares)

HKD 3.5 -10.9

Topix JPY -0.2 -8.2

Source: Thomson Reuters Datastream, total returns in 
local currency unless otherwise stated. Data as of June 
30, 2020. YTD refers to year-to-date.

United States

 The US economy is finding its footing after months of lockdown provided lift to local 
equity markets, enabling the S&P500 Index to record its biggest quarterly gain since 
1998. In terms of sector performance, it was another strong month for technology 
stocks.  

 We worry about the recent rise in infection rates, which could provide further 
headwinds for the US economy.  Given these and other challenges facing the US 
economy in the second half of the year, we believe it is critical that the government 
continues to provide fiscal stimulus.

Europe (including UK)

 European and UK equity markets rallied in June. The rally was led by improving macro 
data and investors bet on a rapid rebound from the coronavirus crisis following a 
massive wave of support from central banks around the world. Cyclical sector was the 
best performer, followed by Information Technology and Industrials.

 In our view, visibility on the shape of the initial stage of the economic recovery in the 
eurozone (EZ) is low, due to the importance of the travel and tourism sector in many 
large EZ economies, both in GDP and employment.  We would expect greater visibility 
on the shape of the recovery after the summer ends.

Global Outlook

Global equity markets continue to take solace 
from the fact that governments and central 
banks appear to be working together to alleviate 
the impact of the virus-inspired recession and 
support ailing economies.

Despite the recovery in markets, the world feels 
like a fragile place.  In the face of what is the 
deepest global recession in living memory,  
equity markets continue to run higher. The focus 
seems to be on policy support and improved 
economic momentum, yet earnings seemed 
destined to disappoint. 

Asia Pacific (ex Hong Kong ex China ex Japan)

 Asian equities ended in positive territory as investors cheered for better-than-expected 
economic data with further relaxation in lockdown measures. Relation between China 
and the US was relatively calm, also contributing to this strong risk-on sentiment. 

 We believe market volatility will likely remain heightened until a resolution is found to 
stop further waves of infections and growth recovery path is uneven across countries. 
The renewed US-China tension will likely be a recurrent theme given upcoming election. 
We continue to focus on long-term structural trends in Asia. 

Hong Kong and Mainland China (H-shares)
 Chinese and Hong Kong recovered in June and delivered strong performance. 

Information technology was the best performing sector, led by semiconductor stocks.

 We are optimistic about the gradual pace of recovery from the second quarter 
onwards. We believe China will be one of the few economies globally that can deliver 
positive growth this year. In Hong Kong, the economies have announced relief 
measures to combat growth headwinds, which should help support growth 
expectations.

Japan
 Japan’s equity market was marginally down after a volatile month. Sentiment suffered 

from rising market concerns about a second wave outbreak, following an increase in 
the number of new infections in the US and in Tokyo, and a fall in expectations for 
economic recovery.

 We expect that an economic recovery under the “new lifestyle” is likely to continue in 
the coming months. Large-scale fiscal stimulus through two rounds of supplementary 
budgets, is likely to support economic growth. 
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Important information 

This document is produced by Invesco Hong Kong Limited (景順投資管理有限公司)

This document has been prepared only for those persons to whom Invesco has provided it for informational purposes only.
This document is not an offering of a financial product and is not intended for and should not be distributed to, or relied upon,
by members of the public. Circulation, disclosure, or dissemination of all or any part of this document to any person without
the consent of Invesco is prohibited.

This document may contain statements that are not purely historical in nature but are “forward-looking statements,” which
are based on certain assumptions of future events. Forward-looking statements are based on information available on the
date hereof, and Invesco does not assume any duty to update any forward-looking statement. Actual events may differ from
those assumed. There can be no assurance that forward-looking statements, including any projected returns, will materialize
or that actual market conditions and/or performance results will not be materially different or worse than those presented.

The information in this document has been prepared without taking into account any investor’s investment objectives,
financial situation or particular needs. Before acting on the information the investor should consider its appropriateness
having regard to their investment objectives, financial situation and needs.

You should note that this information:

 may contain references to amounts which are not in local currencies;

 may contain financial information which is not prepared in accordance with the laws or practices of your country of

residence;

 may not address risks associated with investment in foreign currency denominated investments; and

 does not address local tax issues.

All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed.
Investment involves risk. Please review all financial material carefully before investing. The opinions expressed are based on
current market conditions and are subject to change without notice. These opinions may differ from those of other Invesco
investment professionals.

The distribution and offering of this document in certain jurisdictions may be restricted by law. Persons into whose
possession this marketing material may come are required to inform themselves about and to comply with any relevant
restrictions. This does not constitute an offer or solicitation by anyone in any jurisdiction in which such an offer is not
authorized or to any person to whom it is unlawful to make such an offer or solicitation.
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