
Fixed Income 
 Corporate bonds delivered another month of positive returns.  However, returns were 

limited by rising government bond yields. Amid the strengthening of economic data from 
China and the continuing pivot by central banks toward more accommodative monetary 
policy, demand for corporate bond issuance remained high. 
 We believe, whilst the Fed cites that rates will not increase this year, it will unlikely to ease 

as well.  In this environment, we favor corporates bond over government bond.   
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Index April (%) YTD (%) 

MSCI World USD 1.4 12.6 

S&P 500 USD 1.9 13.7 

MSCI Europe EUR 2.1 13.0 

MSCI Asia Pac ex 
Japan 

USD1.6 11.5 

Hong Kong Hang 
Seng 

HKD 1.6 12.8 

Hang Seng China 
Enterprises  
(H-shares) 

HKD 0.1 12.4 

Topix JPY 0.1 7.7 

Source: Thomson Reuters Datastream, total returns in 
local currency unless otherwise stated. Data as of April 
30, 2019. YTD refers to year-to-date. 

United States 

 The US equity market reached fresh record highs in April on the back of better-than-forecast 
company earnings and stronger-than-expected US economic growth. Financial and 
technology outperformed, while health care and real estate lagged the broader market. 

 Increased volatility due to uncertain policy outlook.  We still believe longer-term corporate 
outlook remains promising, the impact of increased tariff on earnings have yet to be seen. 

Europe (including UK) 

 As investors’ concerns have alleviated off the back of easing US-China trade concerns, signs 
that Chinese stimulus measures are working and better than expected economic data.  The 
European and UK equity markets continued their rally in April, posting positive returns for 
another consecutive month.  

 In Eurozone, further growth slowdown led by Germany and Italy. Political risks remain 
elevated. European Central Band ended QE, but policy normalization remains distant.   

Emerging Markets 

 It was a positive month for global emerging equity markets, with all the regions advancing 
higher. The strongest performer was EMEA (Europe, Middle East & Africa), with Egypt, 
South Africa and Greece leading the gains here. Confidence towards Asia was boosted by 
better news on the Chinese economy slightly above consensus forecasts  and an interest 
rate cut in India. 

 We believe that risk appetite for emerging markets could also be enhanced by the dovish 
signs from the US Federal Reserve. While lower cost of debt, positive GDP revisions and 
higher commodity prices are supportive for corporate earnings,  we believe emerging equity 
markets continue to trade at a discount to their peers in the developed world. 

 

Global Outlook 

Global equity markets ended April in positive 
territory driven by the strong performance 
from US stocks in particular. US equities 
reached fresh record highs on the back of 
better-than-forecast company earnings.  
Sentiment was also boosted by stronger-than-
expected US economic growth for the first 
three months of 2019. The European and UK 
equities continued their rally for the fourth 
consecutive month. Asian equities ended the 
month on higher positive momentum.  Steady 
progress in US-China trade talks, positive 
economic indicators from China and an 
improvement in the global economic growth 
outlook helped buoy investor sentiment. 

From the perspective of Hong Kong pension investing. All data are sourced from Invesco dated May 24, 2019, 
unless otherwise stated. 

Asia Pacific (ex Hong Kong ex China ex Japan) 

 Steady progress in US-China trade talks, positive economic indicators from China and an 
improvement in the global economic growth outlook helped buoy investor sentiment. MSCI 
Asia ex-Japan equities ended April higher on positive momentum. 

 We believe the positive momentum will carry into the second half thanks to improving 
economic and market fundamentals. 

Hong Kong and Mainland China (H-shares) 
 Offshore Chinese equities delivered another month of positive returns and outperforming the 

broad Asian markets. Strong economic data supports investor sentiment, but policy 
concerns stalled market gains later the month.   
 We believe Chinese economy will continue to demonstrate resilience as the economy is 

moving towards a more sustainable path with consumption playing a bigger role in driving 
economic growth. Turning to Hong Kong, we believe economy will experience stable growth 
as a result of healthy labor market and improving Chinese demand. 

Japan 
 Japanese equities ended the month slightly higher, with improvements in US-China relations 

and a shift in US central bank policy among the main performance drivers. Consumer 
discretionary and communications services led sector performance. 
 We are carefully monitoring slowing growth in the global economy and political 

developments. Furthermore, corporate governance reform continues to progress slowly but 
surely leading improvements in capital efficiency and profitability. A further ROE 
improvement is expected, and the current valuations are very attractive. 

Global equity markets mount slight 
recovery 
May 2019 (covering April 2019) 
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Important information  
 
This document is produced by Invesco Hong Kong Limited (景順投資管理有限公司) 
 
This document has been prepared only for those persons to whom Invesco has provided it for informational purposes only. 
This document is not an offering of a financial product and is not intended for and should not be distributed to, or relied upon, 
by members of the public. Circulation, disclosure, or dissemination of all or any part of this document to any person without 
the consent of Invesco is prohibited. 
 
This document may contain statements that are not purely historical in nature but are “forward-looking statements,” which 
are based on certain assumptions of future events. Forward-looking statements are based on information available on the 
date hereof, and Invesco does not assume any duty to update any forward-looking statement. Actual events may differ from 
those assumed. There can be no assurance that forward-looking statements, including any projected returns, will materialize 
or that actual market conditions and/or performance results will not be materially different or worse than those presented. 
 
The information in this document has been prepared without taking into account any investor’s investment objectives, 
financial situation or particular needs. Before acting on the information the investor should consider its appropriateness 
having regard to their investment objectives, financial situation and needs. 
 
You should note that this information: 

 may contain references to amounts which are not in local currencies; 

 may contain financial information which is not prepared in accordance with the laws or practices of your country of 

 residence; 

 may not address risks associated with investment in foreign currency denominated investments; and 

 does not address local tax issues. 
 
All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed. 
Investment involves risk. Please review all financial material carefully before investing. The opinions expressed are based on 
current market conditions and are subject to change without notice. These opinions may differ from those of other Invesco 
investment professionals. 
 
The distribution and offering of this document in certain jurisdictions may be restricted by law. Persons into whose 
possession this marketing material may come are required to inform themselves about and to comply with any relevant 
restrictions. This does not constitute an offer or solicitation by anyone in any jurisdiction in which such an offer is not 
authorized or to any person to whom it is unlawful to make such an offer or solicitation. 
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