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What is your view on fixed-income?

The fixed-income market is very expensive now due
to concerns over the coronavirus. Indeed it has priced
in economic recession. This phenomena happened in
2018-2019 as well when investors became pessimistic
over a US-China trade deal and snapped up bonds as
they viewed the probability of recession has increased.

However, if we look at recent economic data in the
US, non-farm payroll averaged 150,000-200,000 in
the past 3 months, it doesn't seem to signal recession.
Central banks have been supportive too - the People's
Bank of China has injected liquidity to the market and
the Federal Reserve has loosened earlier.

Having said that, it still makes sense for investors to
own fixed income for the purpose of diversification.
Within this asset class, as government bonds in
developed markets have already posted a positive
return of 8% last year with yields down 30-50 basis
points, they are very expensive now and we prefer
emerging market bonds, investment-grade bonds and
high-yield bonds. The yield spreads of these bonds
could help cushion the impact of a potential surge in
government bond yield once it is concluded that the
coronavirus outbreak has come to an end by Q2.

What is your view on equity?

With the Phrase One of the trade deal and the
supportive stance of global central banks, we believe
the economy will continue to grow and so we remain
overweight equities.

Within this, we are more positive on US equities as
earnings growth remain intact, as shown by the last
earnings season. Economic growth in the US is likely
to remain above 2%. For European equities, we are
slightly more cautious now, as the rally last year seemed
to be too quick and ahead of fundamentals, this may
limit the upside of this asset in the near future. Also,
the European Central Bank has already cut interest rate
to the negative territory and implemented QE program,
it may be difficult for them to come up with new tools
to stimulate the economy further in the short term.

Hong Kong stocks remained relatively weak in the
past year, what is your outlook?

Compared to the last quarter, we are now more
positive on Hong Kong stocks mainly because of its
low valuations. Hong Kong stocks lagged behind its
peers around the globe because of the domestic social
situation and outbreak of coronavirus. However, given
that it has been a laggard and the government has
announced fiscal stimulus, Hong Kong stocks may
become attractive to investors again.

It is worth to note that in the 2003 SARS outbreak,
Hong Kong stocks are mainly domestic companies,
while the Hang Seng Index now mainly consists of
Chinese companies. Therefore the impact of domestic
social situation on HK equities may not be as large as
perceived by investors.
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Bond yield dropped too far and valuation for
equity seems more resonable and attractive

EMEIBEEROFE, THELE
RFEY AR

LhESBRYEEANY, SERBRE
Global growth is slowing down as trade war
affects capital expenditure
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to safety” sentiment and threat of potential
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Source: Invesco, as at March 1, 2020. The strategic allocation is on a relative basis. Opinions and forecasts are based on current market conditions and subject to change
without notice. * J = Japan, H = Hong Kong, C = China (Mainland China)

Valuation remains attractive vs historical

markets face downward pressure in the near
term due to “flight to safety” sentiment
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Invesco Investment Luncheon 2020
New decade, new Perspectives:
What could 2020 offer investors?

HEMHNEEP—EENEREERER R BNIREE.
The panel discussion was highlighted by interactive exchange All seats were filled at the Invesco Investment Luncheon.
between the investment specialists and the audience.

Invesco Investment Luncheon 2020

Invesco Investment Luncheon 2020 was successfully held on 7
January 2020, attracting around 100 institutional or pension clients.

The event featured our seasoned investment professionals including
Dr. John Greenwood, Chief Economist, presenting his insights on
global economic outlook for 2020; William Yuen, Investment Director,
providing his analysis on China and Hong Kong market outlook; and
Freddy Wong, Head of Asia Pacific, Fixed Income, sharing his views
on the prospect in the realm of Asia fixed income.

There was also a panel discussion featuring the three of them
sharing the tips for investors to navigate the markets in 2020. Our
clients were keen to raise questions during the Q&A session.

All'in all, the event provided an excellent opportunity for our clients
to speak with investment experts to garner insightful market updates
and to exchange insights on the subject matter. All our guests
expressed interest in joining our events in the future.
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Pension Newsflash

MPFA Facebook Fan Page

In 2019, the MPFA launched an official fan page on Facebook to
facilitate efficient communication with members of public, and to
promote the MPFA's diverse range of services, latest news, corporate
information, MPF popular topics and useful information on the MPF
system.

For details, please click here.

MPFA Mobile Apps
“MPF Fund Platform"

Launched by the MPFA in 2019, this mobile application
provides a one-stop platform for the general public to view
information about various MPF funds and compare their
management fees and investment performance, etc., on
smartphones or tablets any time, anywhere.

The personalized feature of this mobile application allows
scheme members to store up to 10 MPF funds for making
comparisons in “My Selection” with a choice of three
interface styles (namely table, chart and side-by-side view)
to suit their own preferences. This mobile application is
convenient and easy to use, making it a practical tool to
supplement the web version of the MPF Fund Platform.

There are also several other handy and useful Apps made
available by MPFA as follows:

“MPFA Apps"

“MPFA ePA Mobile App”

“Retirement Planning Mobile App’ (in Chinese only)

“MVP (Most Valuable Player) @ Workplace' (in Chinese only)

For details, please click here.
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https://www.facebook.com/mpfa.hk
http://www.mpfa.org.hk/tch/main/mobileapps/index.jsp
https://www.facebook.com/mpfa.hk
http://www.mpfa.org.hk/eng/main/mobileapps/index.jsp
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TVC RIEHEEAANRKR, EFstERARERE Save income tax & better prepare for retirement with TVC

TATNM E M| &% ([TVC) ) , EEXkEL4IET—35& Tax deductible voluntary contributions (“TVC") is a new type of
W, SEKRRE BT8R E Bt R E T . contributions under the MPF system. Eligible members can now
enjoy tax savings with tax deductible voluntary contributions.

A E1:E ks
AR RIE R R BANL TVC IRS? How to open a TVC account at Invesco?

RIERBREMBRHE—IEABRER, RMZERFTNRT  nvesco provides a one-stop solution for MPF members to enjoy the

M. EREETHBSFBIRAIMBARFFEA, SEMEE  |atest tax deductions. No matter you are the holders of a contribution

BERENBEERAEMT2ME, RERM _ER, BIstHs5 or personal account in an MPF scheme or members of any MPF-

FIZ TVCIRF .. INBEMLER, AEHiEHMm. exempted ORSO schemes, you can open a TVC account now by
scanning the QR code, or contact us for any questions!

BT ERIZH E & EH S Click or Scan to enroll

memberservices @invesco.com

invesco.com.hk/mpf

=EFE 4 343 INVESCall Member Hotline:
(852) 2842 7878

clelo

Era{EEfAaBE S B Your Trustworthy MPF Partner

) EEFE£ 45 INVESCall Member Hotline: 2842 7878
‘D EIEFE S INVESNet: www.invesco.com.hk/mpf
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AR, LIERBESROOBE, TAERLKABEEMNSMITIANEN. SN, AXHETERERNIREEHEMRERKRNSBEENER. &
RANE EHREUEE, BERXANESHERER, ENBIEMAR. SRIER, UREMKEARHERNTEIREST.
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Unless otherwise stated, sources are from Invesco as at March 1, 2020. Opinions and forecasts expressed herein are based on current market
conditions and are subject to change without prior notice. This document contains general information only. It is not an invitation to subscribe for
shares in a fund nor is it to be construed as an offer to buy or sell any financial instruments. Nor does this constitute a recommendation of the
suitability of any investment strategy for a particular investor. While great care has been taken to ensure that the information contained herein is
accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in reliance thereon.

This is a quarterly newsletter, should you wish to receive the softcopy regularly via email, please contact our INVESCall Member Hotline at 2842
7878.

Investment involves risks. Past performance is not indicative of future returns. Please refer to the Prospectus for details, including risk factors and
product features.

This document is solely for use of the existing members of the Invesco Strategic MPF Scheme and Invesco Select Retirement Fund only. Circulation,
disclosure, or dissemination of all or any part of this material to any unauthorized persons is prohibited.

This material is issued by Invesco Hong Kong Limited.

“Invesco” and “Invesco Hong Kong" stated in this document represent “Invesco Hong Kong Limited".
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https://www.invesco.com.hk/dam/jcr:438870fa-69c6-483d-ac59-0430b4dae8e2/MPFA-MPF_TVC_Application_Form.pdf
https://www.invesco.com.hk/dam/jcr:438870fa-69c6-483d-ac59-0430b4dae8e2/MPFA-MPF_TVC_Application_Form.pdf
https://www.invesco.com.hk/dam/jcr:438870fa-69c6-483d-ac59-0430b4dae8e2/MPFA-MPF_TVC_Application_Form.pdf

