
Emerging Markets

 Emerging equity markets advanced higher in September with all the regions registering 
gains. Latin America was the best performer, followed by Asia. From a country 
perspective, Turkey, Pakistan and Argentina came top with the best sector returns 
coming from technology, energy and industrials.

 We believe that valuations in emerging equity markets are relatively attractive, trading 
at a discount to their peers in the developed world, with selective long-term stock 
picking opportunities remaining, particularly in Asia. 

From the perspective of Hong Kong pension investing. All data are sourced from Invesco dated October 23, 
2019, unless otherwise stated.

Fixed Income
 September was a more challenging month for fixed income markets with many sectors 

recording their first negative monthly return of the year so far. In large part, this 
reflected movement in government bond yields, which increased from the record lows 
reached in August. 

 Our expectation is that inflation should remain in the 1.5-2.5% range excluding tariffs 
impact.  We expect the Fed to implement further rate cuts unless the consumer shuts 
down significantly. In Europe, core inflation has been remarkably sticky at low levels 
despite low unemployment and potential wage pressures 
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Index
September

(%) YTD (%)

MSCI World USD 2.2 18.1

S&P 500 USD 1.9 20.6

MSCI Europe EUR 3.8 20.0

MSCI Asia Pac ex
Japan

USD 1.8 8.0

Hong Kong Hang 
Seng

HKD 1.9 4.3

Hang Seng China
Enterprises 
(H-shares)

HKD 1.6 4.6

Topix JPY 6.0 8.8

Source: Thomson Reuters Datastream, total returns 
in local currency unless otherwise stated. Data as of 
September 30, 2019. YTD refers to year-to-date.

United States

 The US equity market ended September in positive territory amid easing fears over a 
trade war escalation and a cut in interest rates by the US Federal Reserve (Fed). Energy 
stocks buoyed by the price of oil after a drone attack on oil processing systems in Saudi 
Arabia. The consumer stocks and real estate lagged the broader market.

 Increased volatility due to uncertain policy outlook.  Economic momentum remains solid 
but yet to factor in decelerating global growth and impact of US-China trade tension.

Europe (including UK)

 European markets rallied strongly in September as investors adopted a more ‘risk on’ 
stance following some easing of US-China trade war rhetoric. UK equities rose 
moderately throughout the month but failed to recover all ground lost in August. 

 Political development surrounding Brexit continued to drive investor risk appetite. 
Widening disparity of valuation within different sectors as investors rotate towards 
defensives despite premium valuation.

Global Outlook

Global equity markets ended September in 
positive territory as investors weighed the 
latest turns in the trade war between the 
world’s two largest economies. The US 
equities rose amid easing fears over a trade 
war escalation and a cut in interest rates by 
the US Federal Reserve (Fed). UK and 
European equity markets provided a positive 
return as investors adopted a more ‘risk-on’ 
stance. Mario Draghi, leader of the European 
Central Bank (ECB), announced a fresh wave 
of stimulus measures to help shore up the 
European economy. 

Asia Pacific (ex Hong Kong ex China ex Japan)

 Asian equities recovered lost ground in September. Investors turned optimistic given 
renewed hopes of trade talks between China and the US. A clear sign of policy easing 
from major economies also helped cheer the market. Information technology was the 
best performing sector, energy followed. Healthcare and consumer discretionary 
retreated after strong performance in previous months.

 We are seeing more governments in the region rolling out both fiscal and monetary 
measures to stabilize growth outlook. We continue to see ample structural 
opportunities and believes that investors should remain committed to investing in Asia.

Hong Kong and Mainland China (H-shares)
 Chinese equities ended flat in September. Despite the ease in trade tension between 

China and the US, concerns mounted over the growth trajectory as activities data 
remained surprised to the downside. Hong Kong market was marginally down over the 
month. Social tension continued in the territory despite the government’s decision to 
formally withdraw the extradition bill. 

 The rising trade tension with the US has been a major headwind this year, but we expect 
supportive government policies on both monetary and fiscal fronts to offset this 
external uncertainty.  Recent social tension in Hong Kong has added risks to economic 
growth, driven by external and internal pressures. 

Japan
 In Japan, equity markets ended the month higher as easing trade tensions between the 

US and China saw an improvement in investor sentiment. While the Bank of Japan (BoJ) 
decided to leave monetary policy unchanged, the US Federal Reserve’s September 
interest rate cut did raise market confidence. 

 We believe that the Japanese equity market is on the right track, supported by the 
ongoing progress being made on corporate governance reform coupled with companies’ 
deliberate efforts to increase profitability.

Global Monthly Outlook

October 2019 (covering September 2019)
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Important information 

This document is produced by Invesco Hong Kong Limited (景順投資管理有限公司)

This document has been prepared only for those persons to whom Invesco has provided it for informational purposes only.
This document is not an offering of a financial product and is not intended for and should not be distributed to, or relied upon,
by members of the public. Circulation, disclosure, or dissemination of all or any part of this document to any person without
the consent of Invesco is prohibited.

This document may contain statements that are not purely historical in nature but are “forward-looking statements,” which
are based on certain assumptions of future events. Forward-looking statements are based on information available on the
date hereof, and Invesco does not assume any duty to update any forward-looking statement. Actual events may differ from
those assumed. There can be no assurance that forward-looking statements, including any projected returns, will materialize
or that actual market conditions and/or performance results will not be materially different or worse than those presented.

The information in this document has been prepared without taking into account any investor’s investment objectives,
financial situation or particular needs. Before acting on the information the investor should consider its appropriateness
having regard to their investment objectives, financial situation and needs.

You should note that this information:

 may contain references to amounts which are not in local currencies;

 may contain financial information which is not prepared in accordance with the laws or practices of your country of

residence;

 may not address risks associated with investment in foreign currency denominated investments; and

 does not address local tax issues.

All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed.
Investment involves risk. Please review all financial material carefully before investing. The opinions expressed are based on
current market conditions and are subject to change without notice. These opinions may differ from those of other Invesco
investment professionals.

The distribution and offering of this document in certain jurisdictions may be restricted by law. Persons into whose
possession this marketing material may come are required to inform themselves about and to comply with any relevant
restrictions. This does not constitute an offer or solicitation by anyone in any jurisdiction in which such an offer is not
authorized or to any person to whom it is unlawful to make such an offer or solicitation.
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