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After a very volatile year in 2015, we look ahead to 2016 for past policy actions throughout
the region becoming more evident, while structural reforms move forward to cope with
changes in demand on a global scale. Paul Chan, Chief Invesment Officer, Asia ex Japan,
details where he sees opportunities in 2016 and his take on Asia’s latest development.

What are the key areas of concern for investors
in 20167

One trend we will observe closely is the potential rise of non-
performing loans (NPLs) across Asian banks. Loan growth is
gradually decelerating ever since the US began its tapering in
2013 and after US interest rates increased in December for the
first time since August 2007. Shrinking global liquidity may pose
a more challenging environment for some Asian corporations and
could potentially lead to an increase in NPLs. Another area we will
watch is foreign exchange (FX) reserves. One indicator we observe
closely is the import coverage ratio of individual Asian countries.
In particular, China has reserves that cover more than two years'
worth of imports. One reason China has this large amount of FX
reserves is its desire to maintain currency stability.
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B REHPEHENSETESEE? Q: What is your view on China looking ahead?

X I REBEREESRATELSEN OF ., RBER A: In my opinion, the service sector will become the “heart” of China's
RETETEET » E2012FEE2014FHIM © BRIFER economy. The National Bureau of Statistics estimates that between
FIZEEAIE3, 6008 @ - EE L ' RIEEMNRME 2012 and 2014, 36 million jobs were added in service sector
KENSEE  ESAFREINAEREZHIZE - businesses*. In fact, service sector jobs require more skills than
BHRAREERE » THENKEEIER - dER manufacturing, which can lead to higher value added income for
TENREHERBIMRESZHIETE » A RBAH households. The strength of the services sector is one reason why
BEPRIRFEED - Chinese consumers continue spending throughout China's economic

transition, this has been evident in the resilience of retail and auto
sales, as well as Chinese overseas tourism.

O OBEHRE  PEBRGER c ##E2014FFKRITEAD6EE * Source: National Bureau of Statistics China. There were 915.8 million
Z595% )/A9.1581B A people in the working age population (16 to 59 years old) as of the end
of 2014.
M OHSERFETRREE T ERE? Q: What is the impact of Asian governments’
policy?
£ 2016 FFTHETTAVELER @ T e MBI EBECK A:  Policy implementation, both fiscal and monetary, will need close
HMEEZRET - SASRENETEMAIBAEEKE watching in 2016. Encouragingly, most countries in Asia have fiscal
BATUAEER D PR ME I A1 - B SR2015F S MAIBA B2 balances that are still relatively healthy. Although the pace of fiscal
HINRER - BZHERIPFEFFZDARE o spending in Asia accelerated in 2015, fiscal deficits for most countries
B - 7588 ~ ENEMEEFEER QM BRIHEE remained low. There were fiscal packages announced in countries,
HASERRMNEREEEIE - ZEBUFIRMNEA such as China, South Korea, Indonesia and Thailand that included
HERZENIRE - EBATALL - PBHITERANE tax cut measures and housing incentives. Governments also stepped
HMEBHE  HEBESZHNERREAEHIRE up public infrastructure investment. As a result of both fiscal and
EREFE o 11A%B > s ( BARRRIN) BHEHE monetary easing to date, we have started to see signs of stability
BEEFENERRISEER  REAFHELEE E'J%ZTL% arising in areas like consumer spending and housing investment.
8/ URPEIERALM - EEEREBRENRS Property sales growth in Asia ex Japan turned positive for the fourth
AN NRBEHITEFAINE > 2016F A EH straight month in November due to a favorable base year effect and
FEEIERBE - growth in China. Developments like these are definitely encouraging,

and further policy support should ensure the trend continues in 2016.

REMERLR - BEEBLTKREREEHELUER - AXARENERRBRADERBRINTR - Al FTEAMBABITEM -

Xt ESE—MER  LIFEBEESRGEE  TTERLEAEETMEMITANEL o I AXGTERARNIRESHEMRERBNSEMNE
%o MRANRSEREVENE - AEXAEREERR - ETEHMEAAR  #HREER - UREMEKBAXGHEHNITERESE -

Investment involves risks. Past performance is not indicative of future performance. Opinions and forecasts expressed herein are based on current market conditions
and are subject to change without prior notice.

This document contains general information only. It is not an invitation to subscribe for shares in a fund nor is it to be construed as an offer to buy or sell any
financial instruments. Nor does this constitute a recommendation of the suitability of any investment strategy for a particular investor. While great care has been
taken to ensure that the information contained herein is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in
reliance thereon.

IR MIGENRE
Global Market Snapshot

$58Y Index* &% Currency S#5E$ Cumulative returns
31/10/15 - 31/1/16

MSCItH5R MSCI World =7t USD -8.0%
ZEE500 S&P 500 7T USD -6.2%
MSCIEZM MSCI Europe BEot EUR -8.8%
MSCIZER ( HABRSM) MSCI Asia Pac ex Japan 25T USD -9.8%
&F#IE4E Hong Kong Hang Seng #IT HKD -12.9%
E4EFREM% (HRZ) Hang Seng China Enterprises (H-shares) #IT HKD -20.7%
&4 (ABE) Shanghai Composite (A-shares) AEHE CNY -19.1%
BREEFEE Topix HE JPY -7.9%

TEMRR  EZEEN BIERAHRE SRmBLENEHEE - 85 AhHE2016F1A31HMBEEZ=MEA -

*Source: Bloomberg, returns in local currency unless otherwise stated. Data refers to the three months ended 31 January 2016.

2

Invesco



IREKEBEE
Global Outlook

REBEMTEERAFT - MBI TG

BHREXE - AMAREZE SRR B - BRLLFEF - RFIEFREES
ISR IR A SIS BE RAVKEE - ENWEEESE © RFINABFRATISZENIETRIS -

Global equities will continue to face pressure from investors as growth prospects are reassessed. We recognize the risk that cyclical challenges
may not be easily to be ignored but concurrently, we expect policymakers will continue providing measures to support growth. In terms of

regional allocations, our preference continues to be for developed markets over emerging markets.

EE
United States

BB FEAEBE AT - EEET
SERFRMERR ﬁi.ﬁ
WERRENE - SRTTTRABMESARAE o

We are positive on the relative strength
of the US economy. The US dollar is
expected to remain relatively strong

as many countries need to ease policy
at a time the US is able to restrict
liquidity.

GKE (& hEl - BAERSH)
Asia Pacific (ex Hong Kong ex
China ex Japan)

Bril (R 3E3RE)
Europe (including UK)

- AEREWBESENE TR ST SR
S AR SRERLEER - SR T > EHANME
ERIREM S - 4 E B R R Ae & E ERER
EEETHESR-

Economic conditions remain relatively
positive benefiting from monetary easing
policy and euro weakness. However,

the economic recovery may face some
structural headwinds as debt problems
increase.

HERkH
Hong Kong and China

. %ﬁ"EFIE’J%*%TEF‘iEE ' ZBIERIA

B EREBERRNAZE > FEZ
EBRAMSMENBERPIEHETZE
RASHEIERIRE - FTLLER PP IR B EE M
BHEEEE - HTEMER - BMNS
BEEZREBEMABERBENNE

Global economic conditions remain under
pressure with growth prospects trending
lower and developing economies needing
to address structural issues. We remain
cautious toward Asia as greater policy
measures to support demand will be
necessary in various countries.

= —APE o HEREUH#EATROM LA &

; 15%%,7139355%

3 A HH -

&ﬁ%%ﬁ&ﬁﬁﬁﬁ%ﬁﬂméﬁiHﬂifi%
TRERIRE -

Structural issues in China and dealing
with the associated effects continues to
be challenging. While government policy,
both fiscal and monetary, is expected

to remain accommodative, growth is
expected to gradually trending lower. In
Hong Kong, there are concerns over the
recent weakness in consumer spending
and housing demand.

EBHi%

Fixed Income

Global government bonds are expected

to benefit from a preference for safety by

investors as cyclical growth faces some
hurdles. However, most non-developed
market currencies are likely to depreciate
further with the US tightening policy and

the need for further easing in Asia and

other emerging markets.

B&

Japan

ARAEGRINE  FlGF HARR
{BEEBRIT RARIRMUE BIMETE
®5 - MBANELREE -

Improvement in corporate governance is
positive for Japanese equities but overall
growth remains sluggish due to weakness
overseas and slow improvements at
home.

SNRFROBE, - FTRESHANE  MAEE—TRBEM -
BHRRIE : RIE - BFE2016F1831H °

Where Invesco expresses the views, they may be subject to changes without further notice.
Source: Invesco, as at 31 January 2016.
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M HERIRERER?

Q: What is investment risk?

M RMREKE  HENMEE
MRERE?

Q: How can | manage my MPF
investment in a volatile
market?

Invesco
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One important thing to bear in mind when planning your investment strategy is
investment risk. Risk is any uncertainty with respect to your investments that has

the potential to negatively affect your financial welfare. For example, fluctuations in
currencies may affect the value of a foreign stock or bond purchased on a foreign
exchange. There are other types of risk. How easy or hard it is to cash out of an
investment when you need to is called liquidity risk. Another risk factor is tied to how
many or how few investments you hold. Generally speaking, the more financial eggs you
have in one basket, say all your money in a single asset class, the greater risk you take
(concentration risk). In short, risk is the possibility that a negative financial outcome that
matters to you might occur. To be in a better position to meet your financial goals, you
should better understand the nature of risk, and take steps to manage those risks.

NRAREEBHR KB — AR - AT EE 2RI T RKRE - K58
BEREERHIRE - BMRERAFSEMAIEKIEN TIRATIRIELR
ERAEHRERERTE - RTYERHREHTY® L7 - REH AR
REEEREZEREMESR - ML AREEREFRBEHAAKE - L
BE£ACHRENARNRENREBEGIME - EERBNRES(ER
BIE - BIALUBEES BN - EmirEe  fBERReESEU#s -
BENERTEEE®S -

iR E KRG I A REF S R B IR AV R B

If you are still some time from retirement, you should not be over-concerned about short-
term market volatility as MPF investments are long-term investments. The only time that
the price actually impacts on you is when you take the money out of the MPF System
either at retirement or upon early withdrawal under special circumstances allowed. Other
than short-term price drop/rise, you should consider different factors when switching

out of/into an MPF fund. In addition, MPF investments follow the dollar cost averaging
mechanism, which is the practice of investing a fixed dollar amount at regular intervals in
a particular investment or portfolio. This means more units can be purchased when prices
are low. You can benefit from a better return with more units of MPF fund purchased
when the market improves.

The above investment strategy does not guarantee a profit or eliminate the risk of loss.




@ $hE=E 500 News & Updates

=IERAZRBIRET HAIRERERIT

RIERMTREFREN - EERAGRALERE - RIBBR N ABBERBELEEZREE
WIREEN > LEERE - ZAFIRSELERMRDZ2015FMEE

Awards for Invesco's investment capabilities and commitment to

pension services

Invesco is ideally placed to help your retirement plans shine and thrive. Recognizing our
strengths in regional and global investment capabilities and commitment to Mandatory
Provident Fund (MPF) services, we are delighted to share that Invesco has won the below

a

wards in 2015:

2015(IE RV EE B = K 4%( TR ) 12
- (EE)RERA(AER ) - RARRE
n TN R(BAREHERKRI)
m IBIRES
m JAEEL>20-40%0%E
- (EEYFE(EES RERKLIBXIE-RkRE
n RPREEES
n TEHBRERS
(IREITHI2016 FE MR = I8 (BI84EA )
- 2016FE &K El
- REABRIMRI\ARE - RE10FHIEIFRKRIT
n EEED
n REEEES(21F40)
n BERRTES
(EMEEEE)
2015 Best of the Best Awards 2°
- BEEREHEBREE
- EREEFRFE
EEMBHREHERKIT2015 26
- BHEREMER2015
BEERTLGEEME R BRKLE2015 27
- MR REEERN - 48

Benchmark Fund of the Year Awards 2015 (Winning categories) =

- Top MPF - Best-in-class
B Asian ex Japan ex HK Equity
m Global Bond
m Lifestyle >20 - 40% Equity
- Investment Manager of the Year (MPF) - Best-in-class
m Cautious Allocation
B Moderate Allocation
MPF Ratings MPF Awards 2016 (Winning categories) **
- 2016 Gold Rated Schemes
- Longevity Award - Best 10-Year Performance
® Bond Fund
® Mixed Asset Fund 21-40
® MPF Conservative Fund

Asia Asset Management 2015 Best of the Best Awards 2°

- Best Institutional House (Hong Kong)
- Regional Best Client Servicing Award

Quamnet Outstanding Enterprise Awards 2015 2¢
- Outstanding MPF Provider 2015
HKCCA Mystery Caller Assessment Award 2015 27

- Finance and Insurance Industry category - Gold Award

FTESIREMSE - HFEERTRMNEZMDELER - ARARBETEEARESESERRR -

1L RIBARIFREEEARARDNEENEE - RS gBZBE S ZRHINES -

2
3

4
5
6

~

- LEERIAR RIRIRE TR AR ARIES -

AERRERFCEES )IRBZAELBE12EARZRR  SERIOFZEFERR BAMNEEDRAMERNEEM -(BE)VFECGRES RERL
BAREDRBEZRETEZER REMSG - BEREREEFETE - BIEHE30/9/2015 - #1552 Mhttp://fundawards.asia

SEFER R ERIETHIRIB( TR R M) Z FEME % - ARMEE31/12/2015FMER B ZE LRI - WEBRITHFAE - #F1EF2RBwww.mpfratings.com.hk °
CHEEEIESRB(EMNEESEY)ZTAMZE - ARME01/10/2014230/09/2015 B & AT RIFEHIBMBEE - #1552 Bwww.asiaasset.com °
CHESEIETHIRIECE TSN Z S AE 2 - RRB2015F A5ETE & RIS E AR A0S - $¥1555 2 Mhttp://quamedm.quamnet.com/landing/OSA2015/intro.html ©
VEBEHRE (FABRHROHE) - HIBRRB2EAENE FRIEHEFH04/2015F09/20 15K RIFERMETE ©

All awards are for reference only. Since the selection criteria are not limited to fund performance, the award ranking may not fully match with the actual performance
of the funds.

1.
2.
3.

This award is granted to schemes, funds or its share classes managed by Invesco Hong Kong Limited.
This award is granted to Invesco Hong Kong Limited.

Top Funds (MPF) Awards by Benchmark is based on last twelve months, 5-year and 10-year's annual performance of MPF (monthly contribution scheme)
and quantitative analysis on risk management. Annual Investment Manager (MPF) Award by Benchmark is based on stock selection, portfolio, control and risk
management conducted by the investment manager. Data as of 30/9/2015. For details, please refer to http://fundawards.asia.

. This rating and award is based on rating criteria of MPF Ratings, which only reflects fund performance, fees and administrative assessment of each MPF scheme as
of 31/12/2015. For details, please refer to www.mpfratings.com.hk.

. This award is based on rating criteria of Asia Asset Management, which only reflects voting results within the fund house and investment institution segment. For
details, please refer to www.asiaasset.com.

. This award is based on rating criteria of Quamnet, which only reflects the voting results within the MPF services 2015 segment. For details, please refer to
http://quamedm.quamnet.com/landing/OSA2015/intro.html.

. Source: HKCCA. This award is based on service quality of participating customer hotlines from 04/2015 to 09/2015.
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FEERIE Pension Newsflash
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BRAEERANIRERAMGIEMRIER Z51E A5
B8 : http://www.mpfa.org.hk/tch/information_centre/
publications/booklets_publications/mpf_system/files/
Withdrawal_Retirement_Leaflet_Chi.pdf
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Invesco

Withdrawal of MPF benefits by instalments

Starting from 1 February 2016, members can enjoy more flexibility when
managing their MPF benefits upon retirement or early retirement.

Scheme members who have reached the age of 65, or who have reached
the age of 60 and have decided to retire early can choose to either
withdraw their MPF benefits by instalments or withdraw all their MPF
benefits in a lump sum, or retain all their MPF benefits in their accounts
for continuous investment.

If members choose to withdraw their MPF benefits by instalments, they
can submit their application any time, according to their personal needs.
There is also no limit on the amount of each instalment or the number of
withdrawals.

Members should note that there are two claim forms for payment of MPF
accrued benefits. They are:

1. Claim form for payment of accrued benefits on ground of attaining the
retirement age of 65 or early retirement;

2. Claim form for payment of accrued benefits on ground of permanent
departure from Hong Kong/total incapacity/terminal illness/small
balance/death

Please fill in the appropriate claim form for the relevant claim reason.

For more details on handling MPF upon retirement or early retirement,
please refer to: http://www.mpfa.org.hk/eng/information_centre/
publications/booklets_publications/mpf_system/files/Withdrawal_
Retirement_Leaflet_Eng.pdf

If you are currently investing in a guaranteed fund, a partial withdrawal
of accrued benefits may affect your entitlement to the guarantee and you
may lose your guarantee. For details please carefully review the offering
document of the Scheme, or contact us at INVESCall Member Hotline at
(852) 2842-7878 before making any such withdrawal.



&= /\B41 MPF Tips Corner

BN | BIERREEESBINEVE F SRR  20FE F{EHt  Reminder: To ensure that you can receive the annual benefit statement in
B EN » SEERFER RN o May, please remember to always notify us of any change in your address.

RO {ERBRIETE £ F21E Your Trustworthy MPF Partner

) 2EFEL E4F INVESCall Member Hotline: 2842 7878
B RIEFEL M INVESNet: www.mpf.invesco.com.hk
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Investment involves risks. Past performance is not indicative of future performance. Opinions and forecasts expressed herein are based on current market conditions and are
subject to change without prior notice. This document contains general information only. It is not an invitation to subscribe for shares in a fund nor is it to be construed as an
offer to buy or sell any financial instruments. Nor does this constitute a recommendation of the suitability of any investment strategy for a particular investor. While great care has
been taken to ensure that the information contained herein is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in reliance
thereon.

This is a quarterly newsletter, should you wish to receive the softcopy reqgularly via email, please contact our INVESCall Member Hotline at 2842 7878.
Investment involves risks. Past performance is not indicative of future returns. Please refer to the Prospectus for details, including risk factors and product features.

This document contains general information only. It is not an invitation to subscribe for shares in a fund nor is it to be construed as an offer to buy or sell any financial
instruments. Nor does this constitute a recommendation of the suitability of any investment strategy for a particular investor. While great care has been taken to ensure that the
information contained herein is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in reliance thereon.

This document is solely for use of the existing members of the Invesco Strategic MPF Scheme and Invesco Select Retirement Fund only. Circulation, disclosure, or dissemination of
all or any part of this material to any unauthorized persons is prohibited.

Opinions and forecasts are subject to change without notice. This material is issued by Invesco Hong Kong Limited.
“Invesco” and “Invesco Hong Kong" stated in this document represent “Invesco Hong Kong Limited".
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