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The dramatic market corrections and heightened global volatility we have seen in recent
months has stirred up some memories of past crises among global investors. There was also
talk of Asia falling prey to yet another currency crisis. Amidst these volatile times, Paul Chan,
Chief Investment Officer, Asia ex Japan, believes it pays to adopt a longer term perspective,
watching the trend in gross domestic product (GDP) growth, relative currency depreciation as
well as the breadth of policy easing.
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B BE%  m¥dE Q: What is your take on China and Hong Kong
equities after the recent interest rate cuts by the

People's Bank of China (PBOC)?
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Policymakers in China continue to search for ways to stabilize
markets and provide support for the economy. The PBOC cut
interest rates for the fifth time since November 2014 and there is
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a high likelihood further rate cuts are forthcoming. As indicators
continue to show a slowdown in the economy, the government is
eager to halt the downtrend to achieve its 7% growth target, using
a combination of fiscal and monetary policy tools. We continue to
favor Hong Kong given attractive fundamentals. The devaluation in
the Chinese currency along with the slowdown in Chinese tourist
traffic has negatively affected the economy. However, monetary
policy remains quite supportive, albeit future tightening in the US
may require some policy adjustments to stay in line with the US
dollar. Consumer prices have slowed in the second quarter and this
could continue. While valuations are quite inexpensive, we recognize
mainland market developments may continue to have an impact on
Hong Kong-listed equities.
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What should investors do amid the current market
volaility brought by fears of a new financial crisis
in Asia?

What's driven Asian currency depreciation in the past few years has
been two-fold: concerns over the risks associated with the possible
policy tightening by the US Federal Reserve (Fed) as well as the
slowdown in China given Asia's dependence on China for growth.
In fact, depreciation in Asian currencies recently picked up steam
following China's decision to revalue the renminbi. While it remains
difficult to know the extent of further declines in China's renminbi
and subsequently Asian currencies, we believe the Peoples’ Bank of
China (PBoC) will aim to control the speed at which the renminbi
depreciates. To sum up, we think the possibility of a systemic
Asian crisis to be remote due to the durability of their financial
positions, large current account surpluses, ample foreign currency
(FX) reserves and underlying health of their economies. Near term,
however, it is possible the de-risking taking place globally may
continue to result in capital outflows in Asia. However, We expect
that policy will likely turn even more favorable in the form of both
monetary and fiscal easing to support the economies. For investors,
times like these require a certain degree of patience, where you can
ride through the storm and carefully choose quality companies at
attractive valuations.
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Investment involves risks. Past performance is not indicative of future performance. Opinions and forecasts expressed herein are based on current market conditions
and are subject to change without prior notice.

This document contains general information only. It is not an invitation to subscribe for shares in a fund nor is it to be construed as an offer to buy or sell any
financial instruments. Nor does this constitute a recommendation of the suitability of any investment strategy for a particular investor. While great care has been
taken to ensure that the information contained herein is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in
reliance thereon.
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Global Market Snapshot

MSCItH 5 MSCI World %7t USD -8.86%
FEE500 S&P 500 25T USD -6.94%
MSCIEM MSCI Europe Byt EUR -9.24%
MSCI#Z&EEK( HABESM ) MSCI AC Asia Pac ex Japan ZEJT USD -17.44%
EF#IE4E Hong Kong Hang Seng ABIT HKD -20.59%
B4 FRE R %(HB% ) Hang Seng China Enterprises (H-shares) T HKD -27.55%
EEEYICSI300( AR% ) Shanghai Shenzhen CSI 300 (A-shares) AE#E CNY -28.39%
FEEEL Topix HE JPY -13.45%
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Source: Bloomberg, returns in local currency unless otherwise stated.
Q3 data refers to the three months ended 30 September 2015.
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Global Outlook
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Stock market nervousness turned into outright panic in August as China's failed attempts to halt the slide in the stock markets. However, we are
moderately positive on global equities, as equities valuation are more attractive compared to global bonds. In addition, as the risk that short-term
cyclical headwinds may not be easy to tackle, our preference has shifted from emerging markets to developed markets.
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- . We're moderately upbeat on European Currency weakness has contributed to
e U.S S Ui anKetRWa SR B equities despite the recent fall amid a a backup in vyields in the past and this
deepening gloom over the global economy global growth scare. We expect corporate continued to work against global bonds as
and across emerging markets in August. profits to benefit from accommodative most non-developed currencies depreciated
However, we have a positive outlook policy and euro weakness. Exports should as fears over global growth intensified

on US economic recovery. US dollar is benefit, helping to restore competitiveness Igll?jvgéﬁgc%?leniiedaedai?natgeﬂé?xvgtzic@gﬁ
likely to strengthen as we approach rates in the Eurozone. Other economic data by the US Fed on whether to start to

normalization with the Federal Reserve continue to suggest overall conditions are normalize interest rates. As such, we are
signaling interest rate hike within this year. improving in the region. less upbeat on global bonds.

DXE HERHDE
(AEE -+HE- - &) Hong Kong and China

Asia Pacific (ex Hong Kong ex B . wmv7gmugssusmsmEs - nit
China ex Japan) AREEERSMHMEBEHRETLER
E—SNNEMEEER  LREERER
EH - minERE B S AE R R AY THAE FAHERBEEE B ANE - BRREIRAL 0 EFESIF
e BHODNETRIER - BE B H¥AOF BEURSHREEHRPE, BERNEMEHEE -
% BREMBEREIN  BATHS FEEMIZHED °
BAEuRcieEI g RPTEIE R Despite the recent corrections,
B EEZRETEETEFLT ) L%iE In China, trade figures for July remained Japanese equities remain attractively
A o weak. Policy makers in China has valued compared to other developed
provided further measures to help markets with earnings improving. A
Asian equities were hard hit recently on stabilize markets and support demand weaker yen along with improvements
fresh concerns over the impact of China's using a combination of fiscal and in corporate governance, and positive
economic slowdown. Looking forward, monetary policy tools. We expect the shareholder returns coincide with very
on-going currency depreciation could process will take some time before these accommodative monetary policy.
continue to be accompanied by capital policies become effective enough to lift
outflows in the region. We expect that confidence in China/HK markets.
policy will likely turn even more favorable
in the form of both monetary and fiscal
easing to support the economies.
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Where Invesco expresses the views, they may be subject to changes without further notice.
Source: Invesco, as of 26 September 2015.
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Do expatriates need to join
Mandatory Provident Fund
(MPF)?

BEARMERERIBEMHERD
BESEBAKE  FEES
MG EESIRRAIE?

I have several personal
accounts with different MPF
service providers, is there
an easier way to group them
together?
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EIRMBI4EEIN IV.15 - BAFFE L TERGSAIER RS RETE RST8] R4 —
ERB(ARGOHNE LI EEEFARBUBNMETBARNEEEE - &
T (WVEEESBNEETEEI3EA ; S hMEESEBLINEIH
ATERETE  RASETE  RAGT BB S EINON S - BRAGEEHZ - 8B
BHEFEEATFI3EASL T IAEREENAL - AR R T Z(EG)E
IR BEBABIBEABMIRENALTERR - BESHLAMETER
TEFH - e AR T FEHERRER -

It's a very good question indeed. The answer is "yes" in most cases. According to the
Mandatory Provident Fund Schemes Ordinance Guidelines, V.15, the following criteria
have to be satisfied in order to be exempt from MPF: the first one is that permission
has been granted to land or remain in Hong Kong for the purposes of employment in
accordance with section 11 of the Immigration Ordinance. The second one is: either
(i) the period of residence in Hong Kong does not exceed 13 months; or (ii) they are
members of a provident, pension, retirement or superannuation scheme established
outside Hong Kong. Regarding the second criterion, a person granted an employment visa
to work in Hong Kong for a period of 13 months or less is exempt from the provisions
of the Ordinance. No exemption is granted for work visas valid for over 13 months. The
length of the employment contract for the person to work in Hong Kong or the actual
number of days the person has worked in Hong Kong is irrelevant.
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http://www.mpfa.org.hk/tch/information_centre/forms/mpf_schemes/scheme_members/
consolidation_of_personal_accounts/index.jsp

Yes of course. To simplify consolidation procedures, the Mandatory Provident Fund
Schemes Authority (MPFA) released a form (FORM MPF(S)-P(C)) which enables the
consolidation of personal accounts. This form is similar in design to a "dim-sum” order
form. MPF members only need to complete one form to consolidate all their accounts.
This is far easier and more convenient than filling in one form for each account, which is
how it was done previously. The completed supporting document(s) should be submitted
to your chosen trustee. (Note: Please do not send the documents to the MPFA.)

The Account Consolidation form (FORM MPF(S)-P(C)) can be downloaded below:
http://www.mpfa.org.hk/eng/information_centre/forms/mpf_schemes/scheme_members/
consolidation_of_personal_accounts/index.jsp
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FEEFEEF!E Luncheon Information

Invitation to Invesco Employer Luncheon 2015 (by
invitation)

The Invesco Employer Luncheon 2015 will be held on 13 October 2015.
At the event, Paul Chan, Chief Investment Officer, Asia ex-Japan, will
present crucial insights into the current global investment landscape. And
Ken Hu, Chief Investment Officer, Fixed Income, Asia Pacific, will also
share his views on the global fixed income markets.

HEf : 2015%F 108 13H(£8Z)
Date: Tuesday, 13 October 2015
¥R - TH12:30F2:00( 5 FF12:00B88F 5 )
Time: 12:30 p.m. - 2:00 p.m. (Registration starts at 12:00 noon)
HhEh - BEEEBERNAXBE3EREEE
Venue: Atrium Room, Level 39, Island Shangri-La Hotel
BE RIBIESTE » KFREERIE TSR
Speakers: FEARshsTAE @ BEREAERE(INE » BARRIM)
HIEMEE - EAEEIENES B ER SRR
Simon Sun, Managing Director, Head of Institutional, Greater China
Paul Chan, Chief Investment Officer, Asia ex-Japan
Ken Hu, Chief Investment Officer, Fixed Income, Asia Pacific
BEE BE
Language: Cantonese

TEEHEUIRTESFEAL -

The luncheon is by invitation only.
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FEEBRE Pension Newsflash

“Notice of Participation” to simplify procedures

From 1 August 2015 onwards, the Mandatory Provident Fund Schemes
Authority (the “MPFA") will no longer issue "Participation Certificates”
to Participating Employers upon joining a new MPF scheme. In addition,
participating employers are not required to display the Participation
Certificates at their principal place of business. The requirement for
approved trustees of MPF schemes to give membership certificates to
applicable employees has also been removed. The trustee of Invesco's MPF
scheme will issue a “Notice of Participation” to applicable employees to
replace the existing “Membership Certificate”.
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Beware of suspicious calls

At Invesco, the security of our pension members is of paramount
importance. We would like to remind our members to beware of bogus
calls from organizations claiming to be MPF companies, or even the
Mandatory Provident Fund Schemes Authority (MPFA) hotline.

Recently, the MPFA received an enquiry from a member of the public
concerning a suspicious call. The caller's phone number was identical to
the MPFA enquiry hotline (2918 0102). The caller claimed to be an MPFA
staff member and asked for a face-to-face meeting.

The MPFA would like to clarify that this hotline is only used to receive
inbound calls from members of the public. The hotline is never used to
contact people.

If you receive a suspicious call from someone claiming to be a staff
member of the MPFA or an MPF service provider, you should write down
the caller's name, title and contact number, and then call the MPFA
Hotline (2918 0102) or the service provider to check whether the caller is
indeed a staff member of the MPF or an MPF service provider.

Members of the public are reminded not to disclose any personal
information under any circumstances and to contact the police immediately
if they suspect they are getting spam calls.

1RO (EfBRYETE S 24 Your Trustworthy MPF Partner

aﬂlﬁiaémﬁ INVESCall Member Hotline: 2842 7878
B RIBETFEE A INVESNet: www.mpf.invesco.com.hk
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This is a quarterly newsletter, should you wish to receive the softcopy regularly via email, please contact our INVESCall Member Hotline at 2842 7878.

Investment involves risks. Past performance is not indicative of future returns. Please refer to the Prospectus for details, including risk factors and product features.

This document contains general information only. It is not an invitation to subscribe for shares in a fund nor is it to be construed as an offer to buy or sell any financial
instruments. Nor does this constitute a recommendation of the suitability of any investment strategy for a particular investor. While great care has been taken to ensure that the
information contained herein is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in reliance thereon.

This document is solely for use of the existing members of the Invesco Strategic MPF Scheme and Invesco Select Retirement Fund only. Circulation, disclosure, or dissemination of
all or any part of this material to any unauthorized persons is prohibited.

Opinions and forecasts are subject to change without notice. This material is issued by Invesco Hong Kong Limited.
“Invesco” and “Invesco Hong Kong" stated in this document represent “Invesco Hong Kong Limited".
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